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• Decided at the 11th Florence Forum (16-17 Sept 2004)
– The border of the identified regions is varies (one country in several 

regions)
• ERGEG working paper (approved 2 March 2005)

– The targeted congestion management method is auction type 
(explicit, implicit)

– Strong coordination of congestion management
– Transparency (planning, decisions, regulatory controls)
– Regulatory control is necessary for all key activities affecting

congestion (capacity calculation, allocation, information sharing)

Background Regional markets, Mini Forum
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CEE Mini Forum

• Vienna, 27 January 2005
• Representatives of the European Commission, ERGEG, and of 

the regulatory authorities, TSOs, and power exchanges from the 
CEE Region including Austria, Czech Republic, Germany, 
Hungary, Poland, Slovakia and Slovenia as well as 
representatives of ETSO and EuroPex

• The most important commitment of all the Forum participants:
The coordinated explicit auctions for the capacity allocation in the 
whole CEE Region shall become operational by the end of 2005, to
be used for the yearly, monthly and daily allocation with the target 
date for implementation in January 2006
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The key coordination aspects

• One-stop-shop with common interface towards the market
• Firmness and margins with optimization and maximization of 

capacity
• Bilateral vs. multilateral methods
• Dealing with long-term contracts
• Capacity calculation based on the actual physical load flows
• Transparency
• Measures to relieve congestion
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The agreed action & time-plan

• Until the 15th of September 2005 TSOs will submit the document 
dealing with the 2006 allocation (TSO agreement and allocation 
rules) to the Regulators

• Until the 10th of October 2005 Regulators will comment on that also 
including EFET’s perspective

• During the second half of October (assuming the agreement on 
2006 allocation has been signed by the TSOs) national information 
“events” will take place in each country conducted by the TSOs with 
participation also of Regulatory Authorities to inform market 
participants on the solution. A common harmonized presentation 
will be given to all market participants in these events

• On 8th November 2005, a meeting on the further work on the actual 
solution is preliminary planned in Prague
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Competitive Wholesale Markets (I)
• Competitors relatively free to enter and exit market
• Adequate Access to Capital
• Lack of Market Power
• Lack of Collusion
• Lack of Control of „Gateway” facilities (i.e. transmission, 

scheduling, etc.)
• Competitors have adequate access to customers and customer 

building and usage information
• Competitors have ability to maintain confidentiality of their 

legitimate trade secrets and proprietary information; government
has ability to access all information required to access 
effectiveness of competition and market rules.

Borrowed from John A. Levin, Assistand Connsel; Pennsylvania Public Utility Commission
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Competitive Wholesale Markets (II)
• Business and investment decisions are made on „Business 

Time”, not „Regulatory Time”
• Customers have adequate information about competitive 

choices and freedom to make choices
• Clear, rational and stable market rules with no undue 

governmental interference
• Transparency of markets
• Reliable and Trusted Financial Standards and Accounting Rules
• Speed and volume of transactions requires effective and 

competent market monitoring as well as effective governmental 
anti-trust and competition regulation

Borrowed from John A. Levin, Assistand Connsel; Pennsylvania Public Utility Commission
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Self-check at national markets 
(regarding competitive Wholesale Markets)

• Market power (Incumbent) at national level
• Market structure not supporting effective wholesale trade
• Inadequate Unbundling
• Relatively high regulatory risk (changing legal framework; not 

always clear rules)
• Lack of robust, liquid Day Ahead markets (lack of indicative

price signals)
• Administered balancing pricing in most cases (lack of price 

signals)
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Self-check at regional level 
(regarding competitive Wholesale Markets)

• Lack of mutual recognition of market players (licensees) among 
regulators

• Lack of institutional solution for regional approval of coordinated 
wholesale market rules + regional compliance monitoring

• Wide variety of national rules, regulatory competencies (starting 
coordination)

• Lack of autonom TSOs

• LT PPAs in some countries

(but, the future is not so pessimistic as the present view of an
ambitions regulator!)
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Thank you for your attention!


