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• Reliability: potential for increased reliability at lower cost due to sharing 
resources and diversifying technical risks (outage of generation or 
transmission assets)

• Economy: potential for reducing cost of investment or operating cost
• Reduced chance for abuse market power 
• Regional competition create efficiency gains on national markets as 

well
• Increase the efficiency of the regional energy supply
• Justify larger scale power generation for the aggregated demand
• Increase competition and reliability of power supply 
• Develop the regional transmission grid
• Promote and increase electric power exchanges between countries
• Standardize quality and network security

Why to establish a regional market?
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Some Major Impediments

• Governments should establish harmonized framework for trade
• Must resolve difficult problems in how to accommodate 

sovereign interest of participating member countries; e.g. local 
public interest of reserving lowest cost resources for domestic 
consumption

• Concerns of countries for energy self sufficiency
• Lack of government policy in support of establishing regional 

network
• Insufficient transmission infrastructure
• Insufficient economic justification to support transmission not 

tied to deliver of power plant production 
• Lack of leadership and management skills on regional 

harmonization
• Inadequate institutional capability
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Necessary Efforts to Harmonize Market Rules (1)

Directive 2003/54/EC 
• Regulatory authorities – Article 23

1. The regulatory authorities „shall … at least be responsible for 
ensuring non-discrimination, effective competition and the 
efficient functioning of the market, monitoring in particular:
(a) the rules on the management and allocation of 
interconnection capacity …;
(b) any mechanisms to deal with congested capacity within the 
national electricity system;
(d) the publication of appropriate information by transmission 
and distribution system operators …
(f) the terms, conditions and tariffs for connecting new producers
…”
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Necessary Efforts to Harmonize Market Rules (2)

• Is the statutory power of Regulators adequate 
enough to harmonize market rules in the 
Region?

• Can Regulators issues binding rules?
• Are the Governments actively participating in 

the harmonization of legal framework? 
• Can we create win-win situation?
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An Example for the necessary Harmonization

• Harmonized licensing, monitoring and 
enforcement conditions in the region

• Who and how should have oversight the regional 
TSO (auction office)?

• How to settle cross-border disputes?
• How to convince Governments to adjust 

(amend) national legislation fitted to the regional 
need?
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Thank you for your attention!


