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Agenda 

III. Central and Eastern European Energy Policy Forum: 

Challenges and opportunities of the EU-Ukrainian gas market integration 

How the neighbours can contribute? 

30-31 May 2018 

Venue: Novotel Budapest Centrum, Rákóczi út 43-45, Budapest, Hungary 

 

 

 

 

Gas market developments in Ukraine are of key importance for the EU’s energy security. The 3rd Central 

and Eastern European Energy Policy Forum, organized by REKK, the Hungarian energy think tank in 

cooperation with Naftogaz, will bring together government and business decision makers from Ukraine 

and its partner countries to discuss the next steps of gas market reform and integration of Ukraine. 

The immediate objectives of the Forum are (i) to assess how far the restructuring of the Ukrainian gas 

market got due to recent legislative and organizational reforms, (ii) to clarify future scenarios for gas 

transit through Ukraine, (iii) to better understand the likely benefits from a more fundamental gas 

market integration between Ukraine and its EU neighbours of Poland, Slovakia, Hungary and Romania, 

(iv) to better understand the remaining obstacles to a more fundamental gas market integration 

between Ukraine and its EU neighbours and (v) to put forward recommendations for the Central and 

South Eastern Europe Connectivity (CESEC) initiative on next steps to further promote a secure, 

efficient and integrated CESEC gas market inclusive of  Ukraine.   

 

 

Aim of the event 
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14.00-15.00 Keynote Session I. – The geopolitical context of the gas sector reforms in Ukraine 

Levente Magyar, Minister of State for Parliamentary Affairs, Hungary  

Janez Kopac, Director, Energy Community Secretariat  

Dejan Ostojic, Lead Energy Specialist, The World Bank 

Maciej Ciszewski, Team Leader, European Commission, DG Energy, Security of Supply  

 

 

15.00-16.00 Session 1 – Upstream gas market 

The aim of the session is to gain a realistic mid-term outlook for the Ukrainian gas upstream sector and 
discuss whether the present market and regulatory environment supports the ambition of Ukraine 
regarding self-sufficiency or even becoming a net gas exporter. In 2016 local production, including a 
few private companies, provided 60% of consumption, an increasing share due to reduced demand. 
On 7 December 2017 a new legislation was passed to reduce the production tax rate significantly (i.e. 
from 29% to 12% and 14% to 6%). Will this measure be sufficient to encourage foreign and domestic 
investment to meet the Government’s ambitious plans to increase domestic natural gas output to 27 
bcm from the present 20 bcm by 2020? Are the production sharing agreements and the license-based 
private production forms likely to work under the local conditions? To have a profound picture, the 
session includes the representatives of the state-owned and independent Ukrainian gas producers and 
regionally active multinational gas producers as well.  

Chair:  

Anita Orbán, Vice President, Tellurian Inc  

Speakers: 

Roman Opimakh, Executive Director, Association of Gas Producers of Ukraine 

Sándor Fasimon, Executive Director, MOL Group 

 

16.00-16.30 Coffee Break 

 

  

30 May Agenda 
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16.30-18.00 Session 2 –  Structural changes in the transmission sector (unbundling, privatization, 

modernization, future of transit, Stockholm decision) 

This section will try to give a comprehensive picture of the state of play of TSO unbundling in Ukraine. 

Are the government and Naftogaz on the same page? When will the new TSO become operational? Is 

the regulatory regime that should provide equal access to the transmission network and funding for 

its operation in place? Should transit vs. domestic TSO assets be separated? We will also seek answers 

to questions regarding investment needs, possible partnerships with European TSOs, and the future of 

Russian transit. 

16.30-16.45 Simon Pirani, Visiting Senior Research Fellow, Oxford Institute for Energy Studies - 

Ukrainian gas market prospects after the Gazprom-Naftogaz arbitration 

16.45-18:00  

Chair: 

Simon Pirani, Visiting Senior Research Fellow, Oxford Institute for Energy Studies 

Speakers: 

Milan Sedláček, Head of EU Affairs and Strategy, Eustream  

Predrag Grujičić, Head of Gas Unit, Energy Community Secretariat 

Ákos Füzi, CEO, IP Systems Zrt. 
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8.30-9.00 Registration 

9.00-10.30 Session 3 – Storage 

The eastern part of Europe and especially the Ukraine has very significant storage capacity in place. 

Storage is an essential facility to provide physical flexibility to the markets and is the number one tool 

for the region when it comes to gas supply security. Still storages must compete with other sources of 

flexibility, like hub trading, pipeline flexibility, LNG etc. Can storage take up to this competitive 

challenge? Is there capacity surplus on the market? Is there a market failure leading to underutilization 

of the existing capacities? How does storage market dynamics likely to change in Central and South 

East Europe once access conditions to Ukrainian gas storage complies with current standards in the 

region? How far is unbundling of storage decided? Are there any plans for storage tariff regulation? 

How do transmission tariffs impact the storage competitiveness?  

Chair:  

Maciej Jakubik, Executive Director, Central European Energy Partners (CEEP) 

Speakers: 

Borbála Takácsné Tóth, Head of Gas, REKK 

Ákos Kriston, Deputy CEO, Hungarian Gas Storage Ltd (MFGT)  

Olena Kuchynska, Partner, Head of the Energy practice, Kinstellar Ukraine 

Vira Konstantynova, Senior Expert, International Cooperation and Communication Division, 

Hennadii Udovenko Diplomatic Academy of Ukraine at the Ministry of Foreign Affairs of 

Ukraine 

 

10.30-11.00 Coffee Break 

 

11.00-11.30 Keynote Session II. – The geopolitical context of the gas sector reforms in Ukraine 

Sandra Oudkirk, US State Department, Deputy Assistant Secretary for Energy Policy  

H.E. Ambassador Liubov Nepop, Ambassador of Ukraine to Hungary  

 

31 May Agenda 
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11.30-12.45 Session 4 - Wholesale market functioning 

Since 2014 political and business pressure due to the Ukraine-Russia conflict in combination with 
legislative change completely reshaped gas wholesale trading in Ukraine. Today Ukraine has all 
structural preconditions in terms of market size and infrastructure to develop a well-functioning gas 
wholesale market. The country adopted its law “On the Natural Gas Market” in April 2015, which was 
regarded as a crucial step in bringing the country’s gas market regulation in line with the EU’s third 
energy package. Parallel to a sharp decrease in its gas demand and gas import needs, Ukraine has fully 
reoriented its gas imports from Russia to the EU in the last three years. Reverse flow capacities from 
Poland, Slovakia and Hungary provide the physical options to supply Ukraine’ import needs of about 
11 bcm. A potential reverse flow on the Trans Balkan Pipeline from Romania could be an additional 
option. However, important steps are still to be taken to make the wholesale gas market functioning 
properly. The session will seek answers to the following questions: how to ensure a reliable gas 
wholesale price signal to develop in Ukraine? How related liquidity and transparency is to be provided 
for? Is there a need for a local gas exchange to develop? What institutional changes in Ukraine could 
further help a liquid and transparent gas market to develop in Ukraine? What are the existing barriers 
to trade between Ukraine and its neighbouring EU member states that should be addressed to enhance 
Ukraine-EU gas market integration? Do long term capacity bookings on the Brotherhood Pipeline from 
Germany up to Ukraine by Gazprom create a risk of market foreclosure for the Ukrainian gas wholesale 
market post-2020?      
 
Chair:   

Georg Zachmann, Senior Fellow at Bruegel and a member of the German Advisory Board in 

Ukraine 

Speakers: 

József Balogh, Business Development Director, Axpo Group  

Attila Szaniszló, CEO, MET Gas and Energy Marketing AG, Switzerland  

Laurent Hamou, Head of Booking Policy & Market Design, Gas Supply & Asset Management, 

Engie  

 

12.45-13.30 Lunch 

 

13.30-17.00 Session 5 - Regional gas market integration issues: how could the neighbours 

contribute? 

13.30-13.45  Péter Kaderják, Director, REKK: Overview of regional gas market regulatory issues  
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13.45-15.10 Regional TSO panel 

Chair:  

Borbála Takácsné Tóth, Head of Gas, REKK  

Topics: What kind of flows could be expected? What are the projects on the current 

PCI list? What are the forecasted results of these projects if all of them will be built? 

What are the costs and benefits of UA integration? Niche between EU PCI and Energy 

Community PECI – is there a to do in between? Regional Initiatives: are they fit for 

purpose? 

Speakers: TSOs from Hungary, Poland, Romania, Slovakia and Ukraine as follows: 

• Kristóf Terhes, CEO of FGSZ, the Hungarian TSO  

• Piotr Kus, Deputy Director, Development Division, Gaz System  

• Sergiy Makogon, Executive Director, Ukrtransgas (tbc) 

• Milan Sedláček, Head of EU Affairs and Strategy, Eustream  

• Alic Octavian Ciprian, Director, Transgaz  

• Boyko Nitzov, Team Leader, Gas Department, ACER 

15.10-15.30 Coffee Break 

15.30-16.50 Panel discussion on Regional opportunities from Ukraine’s gas market reforms – 

geopolitics and business 

 Gazprom’s reaction to the Stockholm ruling may reinforce the EU’s drive to move away 

from Russian gas. The Commission, on the other hand, may help to broker a deal on a 

future transit arrangement between Ukraine and Russia. In the context of regional 

geopolitical considerations, what is at stake in Ukraine’s gas market reforms? How can 

Ukraine best contribute to the energy policy goals of the region– as a reliable transit 

country, a future gas exporter, or a provider of flexibility through its storages? How 

can regional countries co-operate in maximizing the benefits of the European 

integration of the Ukrainian gas market? Are there any conflicting geopolitical or 

business interests? 

Chair:  

Pál Ságvári, Ambassador-at-Large for Energy Security at Ministry of Foreign 

Affairs and Trade  

Speakers: 

András György Deák, Senior research fellow, Head of Research Group on 

Economics of Globalization, Hungarian Academy of Sciences  

Tomasz Daborowski, Senior Fellow, OSW  

Kirsten Westphal, Senior Associate at Stiftung Wissenschaft und Politik (SWP) 

16.50 Closing Remarks – Péter Kaderják, Director, REKK 


